
Chart 11

CETOP Market Outlook web conference

Market Outlook Presentation
Czech Republic – CAHP

Martin Cadan

10 February 2021



Czech Association Hydraulics and Pneumatics (CAHP)

Martin Čadan

General Economic Outlook

CZECH 
REPUBLIC



COVID Pandemic in Czech RepublicCZECH 
REPUBLIC



GDP growth in % 2020/2019 as well as forecast
2021/2020 
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The Czech economy on a 
yearly basis shrank 5%.

The YOY decline was mainly 
due to a decline in 

household consumption 
expenditure. 

Considering 2020 full year, 
the GDP contracted by 5.6 

percent, the most on record 
amid the coronavirus 

epidemic but less than 
forecast of a 7.2% drop seen 

by the Czech National 
Bank. source: Czech 

Statistical Office

https://www.czso.cz/


Unemployment rate Czech Republic 2020CZECH 
REPUBLIC

Czech Republic had the lowest 
unemployment rate in the EU for 
the fourth year in a row. Bellow

2%.

It was relatively easy to create 
factory jobs due to government 
incentives that made the Czech 

Republic attractive to Global 
Companies.

The Czech Business cycle is tightly 
linked to the financial stability of 

the European Union. 



Average for 2020
3,2 % =>

labor shortage in the labor 
market due to covid situation, 

with a peak 3/2020
(1st corona wave)

"This was the highest average 
annual inflation rate since 2012. 

Prices of goods in total and 
prices of services rose by 3.2 

percent last year. The increase 
in price growth was mainly due 

to prices in the sections food 
and non-alcoholic beverages, 
alcoholic beverages, tobacco 

and housing prices, “said Pavla 
Šedivá, Head of the CZSO 
Consumer Price Statistics 

Department.

Inflation Rate Czech RepublicCZECH REPUBLIC



Czech Republic Manufacturing Production
CZECH REPUBLIC

Czech industrial production 
growth slowed sharply to 0.4 

percent year-on-year in 
November 2020 from 1.3 % in the 

previous month and below 
market expectations of 1.5 %

Output rose for motor vehicles, 
trailers (3.6 %), chemicals and 

chemical products (12.0 %), and 
other non-metallic mineral 

products (8.0 %). 
Meanwhile, production 

decreased for machinery and 
equipment (-4.5 %), beverages (-

19.9 %), and repair and 
installation of machinery and 

equipment (-8.2 %).



Czech manufacturing 
companies should do better 

again in 2021, on average they 
expect their sales to grow by 

3 – 5%. 

However, this growth does not 
compensate even a third of the 
decline in sales last year 2020

(on average minus 8.4%), when 
almost a quarter (23%) of 

companies stated that they are 
very likely to report a loss in 

2020.

Czech Republic Industry 
Current Level of Capacity Utilization
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Czech Republic ImportsCZECH REPUBLIC

Czech Republic imports 
mainly machinery and 

transportation equipment, 
raw materials, fuels and 

chemicals. 

Its major import partners are 
European Union countries,

Germany, than China, Russia 
and Japan. 



The Czech Republic is 
intensively involved in 

international trade. Czech 
Republic engages in the 

export of numerous 
manufactured goods that are 

used in the production of 
automobiles, furniture, and 

electrical appliances. A 
majority of these products 
are exported to European 

countries, especially to 
Germany.

Czech Republic ExportCZECH REPUBLIC



Economic forecast for Czech RepublicCZECH REPUBLIC



The main goal of the state 
budget is to use the Czech 

Republic's low level of public 
debt to implement measures 
that will help maintain and 

improve the living standards 
of the population, mitigate 
the negative effects of the 

pandemic on the most 
affected groups and restore 
strong economic growth as 
quickly as possible through 

record investments.

Czech Republic Government Debt to GDPCZECH REPUBLIC



Czech Republic Outlook 2021CZECH REPUBLIC

• after the first lockdown 1Q 2020, a number of large companies closed down. Nobody 
knew what was going to happen. After the start of the industry, including the automotive 
industry, many companies and their suppliers are now catching up with what they have 
lost. Aleš Michl, Czech National bank .

• In machinery production most of CZ companies are very optimistic for 2021 min until 
summer 

• Uncertainty is Access of companies  to qualified labor in precise machinery (including 
hydraulic production)

• Czech Republic Factory Activity Growth Remains Strong
The latest reading pointed to the fifth straight month of growth in factory activity and the 
strongest since April of 2018. The overall expansion was supported by a sharper upturn 
in production and a steep rise in new orders. New export orders also increased, although 
at a softer pace, linked to access to new markets and solid demand from existing clients

the Czech Republic state 
budget will manage revenues 

of CZK 1,488.3 billion, 
expenditures of CZK 1808.3 
billion, a deficit of CZK 320 

billion and record 
investments of CZK 187.5 

billion.

This investment is to 
cover

historically highest 
allocation for 
investment in 

physical 
infrastructure 

projects.

https://tradingeconomics.com/czech-republic/manufacturing-pmi
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